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The Honorable Mitch McConnell The Honorable Paul Ryan

317 Russell Senate Office Building 1233 Longworth House Office Building
United States Senate United States House of Representatives
Washington, DC 20510 Washington, DC 20515

The Honorable Orrin Hatch The Honorable Kevin Brady

104 Hart Senate Office Building 1011 Longworth House Office Building
United States Senate United States House of Representatives
Washington, DC 20510 Washington, DC 20515

November 30, 2017

Re: Tax Cut and Jobs Act Impact on Affordable Housing and Community Development
Outcomes

Dear Leader McConnell, Speaker Ryan, Chairman Hatch, and Chairman Brady:

We, the below signed members of the American Bar Association Forum on Affordable
Housing and Community Development Law, want to emphasize the devastating impact that
proposed tax law changes to the low-income housing tax credit (LIHTC), historic rehabilitation
tax credit (HTC) and New Markets tax credit (NMTC) programs will have on affordable housing
production and community revitalization efforts in the United States.

Through the termination of private activity bonds and changes to the LIHTC program, the
House version of the proposed Tax Cuts and Jobs Act legislation (H.R. 1) would eliminate the
production of approximately 938,100 new affordable rental units or two-thirds of the overall
affordable rental housing stock in the country, while also costing 1,110,900 jobs.? Although
slightly better through the preservation of private activity bonds, the Senate version would still
cost 293,:3L00 affordable housing units and 331,200 jobs due to changes to features of the LIHTC
program.

Lost Affordable Housing Lost Jobs
House Version 938,100 units 1,110,900
Senate Version 293,100 units 331,200

! This letter does not represent an official policy position of the American Bar Association or any of its Forums or
Committees, but solely represents the view of the signatories to the letter.

2 https://www.novoco.com/notes-from-novogradac/senate-tax-reform-bill-would-reduce-affordable-rental-
housing-production-nearly-300000-homes

3 https://www.novoco.com/notes-from-novogradac/see-how-many-jobs-affordable-rental-homes-each-state-
would-lose-under-house-tax-reform-bill
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In a time when there are only 12 counties in the country where a person making minimum
wage can afford a one bedroom apartment, we cannot afford to damage the most important
source of affordable housing production in the country.* We ask that Congress take note of this
substantial impact and retain private activity bonds as a means of supporting affordable rental
housing production.

The termination of the HTC and NMTC as called for in H.R. 1, would eliminate valuable
tools that support community revitalization and bring about jobs and development to areas in
most need of it while carrying a limited budgetary effect. The HTC, for example, has created
more than 2.4 million jobs, leveraging $131 billion in private investment and restoring over
42,000 historic buildings since it was created in 1978, while generating nearly $30 billion in
federal tax revenue, offsetting the cost of the $25.2 billion in credits allocated.” The NMTC also
generates jobs and key investment in communities. Since 2003, the NMTC program has created
or preserved approximately 358,800 jobs and has generated $8 in private funding for every $1
invested by the federal government. NMTC-funded projects have built 17.1 million square feet
of manufacturing space, 49.4 million square feet of office space, and 42.7 million square feet of
retail space.®

We urge you to support smart tax reform that preserves the positive outcomes to housing
production, job creation and community revitalization leveraged with significant private
investment through the LIHTC, HTC and NMTC programs. In particular, preserve private
activity bonds to ensure that 4% LIHTC financing remains a valuable tool to support affordable
housing and do not eliminate the HTC and NMTC programs. Implement means to compensate
for the lower tax benefits that come with a lower corporate tax rate by taking a two-step
approach of (1) increasing the national cap on credits allocated to states by 14.5% and (2)
modernizing the formula for calculating the amount of the credit provided under the LIHTC
program as described by A Call To Invest In Our Neighborhoods (A.C.T.1.0.N.) Campaign.’

Sincerely, 4
) yume X / [ B
0 gt i %ﬂ/c dééf" W
Amy M. McClain George Weidenfeller
Chair Chair-elect

Together with the undersigned members of the Forum on Affordable Housing and
Community Development Law as identified on the following page:

* http://nlihc.org/sites/default/files/oor/OOR 2017.pdf

> https://www.novoco.com/notes-from-novogradac/house-tax-reform-legislation-retains-lihtc-repeals-nmtc-and-
htc-after-2017

® https://www.mycdfi.cdfifund.gov/docs/factsheets/CDFI NMTC.pdf
"https://staticl.squarespace.com/static/566ee654bfe8736211c559¢b/t/5a13354b53450af92379¢a73/151120826
8094/Proposal+to+Address+the+Reduced+Value+of+the+Housing+Credit.pdf
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John Achatz, Boston, MA

Courtney S. Adams, Birmingham, AL
Laing P. Akers, Columbus, OH

Chris Anderle, Madison, WI

Bennett Applegate, Chicago, IL
Bennett Applegate, Jr., Chicago, IL
Darryl Austin, Moorestown, NJ

Paul Balik, Chicago, IL

Cynthia L. Bast, Austin, TX
Raymond N. Baum, Pittsburgh, PA
Brian J. Beck, St. Louis, MO

Jeffrey S. Beenstock, Cherry Hill, NJ
Harold Berk, Ambler, PA

Melissa M. Beskid, Albany, NY
Melissa Bleser, Denver, CO

Brian D. Blind, Knoxville, TN

James C. Bonbright, I1l, Richmond, VA
Matthew Brett, Chicago, IL

Scott Briggs, Knoxville, TN

Kim M. Brown, St. Louis, MO
Nicholas J. Brunick, Oak Park, IL
Molly Bryson, Washington, DC
William K. Budd, St. Petersburg, FL
Dan Budihardjo, Seattle, WA
Andrew H. Burroughs, Indianapolis, IN
Brad Butler, Louisville, KY

William Callison, Denver, CO
Christopher I. Campbell, Portland, OR
Ramiro M. Carbonell, Reading, PA
Shaun F. Carrick, Baltimore, MD
James O. Casey, Lynn, MA

Hannah K.V. Cassidy, Nashville, TN
Caryn Chalmers, Northbrook, IL
Alexis Chernak, Chicago, IL

Gregory Q. Clark, Valdosta, GA
Lindsay A. Coates, Seattle, WA

Gary J. Cohen, Miami, FL

Susan C. Cohen, Cambridge, MA
Thom Cooley, Dyke, VA

Diane Corbett, Chicago, IL

Andrea Cordiano, Chicago, IL

Judith K. Crosby, Omaha, NE

Amy Curry, Louisville, KY

Jed H. D’ Abravenel, Washington, DC
Michelle D. Da Rosa, Portland, OR

C. Paul Dagle, Portland, OR

Gregory R.A. Dahlgren, Glen Ellyn, IL
Paul G. Dannhauser, Oakland, CA
Michael 1. Davidson, Philadelphia, PA
David A. Davenport, Minneapolis, MN
John Paul Davis, Villa Park, IL
Kathryn Day, Jamaica Plain, MA
Paul Derenthal, Oakland, CA

Kim Dolan, Glenside, PA

Ben Doyle, Boulder, CO

Tamea A. Dula, Houston, TX

Daniel Ehrenberg, Washington, DC
Craig Emden, Bethesda, MD
Timmon M. Favaro, Buffalo, NY
Robert Fein, Cleveland, OH

Andrew H. Foster, Chapel Hill, NC
Steven Friedland, Evanston, IL

Paige Madeline Gentry, Washington, DC
David Gest, Philadelphia, PA
Andrew L. Gilmore, Lowell, MA
Amy Glassman, Washington, DC

Jill H. Goldstein, Omaha, NE

James Goodwin, Winston-Salem, NC
Glenn A. Graff, Buffalo Grove, IL
Matthew M. Grant, Baltimore, MD
Kenneth S. Gross, Baltimore, MD
James M. Grosser, Washington, DC
Teri M. Guarnaccia, Baltimore, MD
Benjamin A. Guthorn, Baltimore, MD
Ted Handel, Culver City, CA

Aron Hansen, Cedar Rapids, 1A
Roger C. Hartman, Los Angeles, CA
Rebecca Hartstein, Chicago, IL

Alex M. Hassinger, Concord, MA
George R. Hausen, Jr. Raleigh, NC
Holly H. Heer, Columbus, OH

F. Arnold Heller, Norristown, PA
Peter L. Henderer, Richmond, VA
Russell D. Henry, Valdosta, GA

Eric Herrmann, Silver Spring, MD
Sara Heskett, Portland, OR

Janice E. Hetland, St.Louis, MO
Steven S. Heyman, Albany, NY

H. Lee Hill 1I, Jackson, MS

Jason A. Hobson, Los Angeles, CA
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Erik T. Hoffman, Annandale, VA Eamon Lorincz, Kensington, MD
Michael Hopkins, Bethesda, MD Sarah Markenson-Bussel, Washington, DC
Christopher W. Hornig, Bethesda, MD John M. Marti, Boston, MA

Damian M. Hovancik, Atlanta, GA Marjorie Martin, Albuquerque, NM
Brandon S. Hughey, Birmingham, AL Robin S. Martinez, Kansas City, MO
S. Shannon Davis Hunter, Houston, TX Andrew Massman, Oak Park, IL
Bridget A. Hust, Minnesota, MN Wataru Matsuyasu, Newton, MA
Dayna Hutchins, Boston, MA Joseph P. McCarthy, Seattle, WA
Rachel Ittner, Downers Grove, IL Darnell McCoy, Louisville, KY
Angela Diggs Jackson, Detroit, Ml Christopher S. McLoon, Portland, ME
Nicole Jackson, Chicago, IL Jennifer A. Merlo, St. Louis, MO
Susan Sturman Jennings, Rochester, NY Melissa R. Messina, Phoenix, MD
Caleb Jewell, Glen Ellyn, IL Emily Meyer, Louisville, KY

Jerry Johnson, Jackson, MS Forrest Milder, Boston, MA

Karen Kelleher, Boston, MA Michael V. Milito, Providence, RI
Karen J. Kepler, Boston, MA Eric Mittereder, Chicago, IL

Leslie W. Kernan, Rochester, NY Amber M. N. Mohr, Sparks, MD
Danielle J. Kinkel, Boston, MA Sarah Molseed, Washington, DC
Daniel Klaff, Glencoe, IL Christine Owens Morgan, Hamden, CT
Debra Kleban, Chicago, IL Nancy Murray, Portland, OR

Jeffrey Koerselman, Minneapolis, MN Jeffrey Nave, Spokane, WA

Daniel S. Kolodner, Newton, MA Sonia Nayak, Los Angeles, CA
Aileen S. Sexton Kopfinger, Moreland Hills, OH Scott C. Neill, Omaha, NE

Daniel Kraft, Chicago, IL Jordana Nelson, Knoxville, TN
Daniel L. Kraus, Chicago, IL Thomas H. Nelson, Seattle, WA
Susan Krohne, Carmel, IN Jane Rakay Nelson, Seattle, WA
David Kunhardt, San Rafael, CA Wayne J. Neveu, New Orleans, LA
Thompson Kurrie, Atlanta, GA Patrick Niebauer, Boston, MA

Jon Laria, Baltimore, MD Sharon Nielson, Portland, OR
Stephen Lathom, East Lansing, Ml Stephen Niles, Potomac, MD
Wayman Lawrence, Madison, WI John Nolde, Minneapolis, MN
Kimberly Lawson, Arlington Heights, 1L Krista M. North, Cockeysville, MD
Steve LeClere, Austin, TX Jeffrey S. Nover, Baltimore, MD
Rochelle E. Lento, Detroit, Ml Elizabeth Nowakowski, Milwaukee, WI
Jeffrey Lesk, Washington, DC Ellen K. O’Brien, Denver, CO

Jeff Leslie, Chicago, IL Aaron W. O’Toole, Washington, DC
Mary P. Levine, Lansing, Ml Erica Williams Orcharton, Oakland, CA
Michael C. Levine, Lansing, Ml Tamara L. Osborne, Los Angeles, CA
Efrem Levy, Washington, DC Claire Palmer, Irving, TX

Kelly Rushin Lewis, Birmingham, AL Brian C. Patten, Boston, MA

Joseph S. Lieber, Roslindale, MA Steven L. Paul, Newton, MA

Julia C. Livingston, Boston, MA Beth S. Pearson, Seattle, WA

W. Bart Lloyd, Boston, MA Lisa Brophy Pekkala, Chicago, IL

M. Chrysa Long, Annapolis, MD Sarah C. Perez, Oakland, CA

Kelly Longwell, New Orleans, LA Faith Li Pettis, Seattle, WA



Affordable Flousing &=
Communicty Development Laws

Christopher T. Pierce, St.Louis, MO
Peter Pitegoff, Portland, ME

Richard W. Power, Santa Rosa, CA
Kristin A. Proctor, Minneapolis, MN
David E. Raderman, Baltimore, MD
Jeffrey C. Rambach, Chicago, IL
Michael Reardon, Washington, DC
Raymond Reichert, Buffalo, NY
Connie Reiniger, Clayton, MO
Katherine Rist, Madison, WI

Maia Shanklin Roberts, Washington, DC
Deirdre M. Robinson, Boston, MA
Cody Rogers, Washington, DC
Nicholas Romanos, Boston, MA
Matthew Romines, Boston, MA
Stephanie Roodman Silver Spring, MD
Daniel M. Rosen, Brookline, MA
Carolyn Rowland, Fredericksburg, VA
Roberta Rubin, Boston, MA

Richard Rybeck, Washington, DC
Elka Sachs, Boston, MA

Jeffrey W. Sacks, Boston, MA

Teresa Santalucia, Boston, MA

James M. Scaramozza, Hartford, CT
Dina Schlossberg, Penn Valley, PA
David Schon, Washington, DC

Rita M. Schwantes, Waltham, MA
Matt Schwartz, San Francisco, CA
Joseph D. Schumow, Madison, WI

Allison Schwartzman, Kirkland, WA
Deborah E. Sedares, Falmouth, MA
Karen Sherman, New York, NY
Randall B. Shorr, Cleveland, OH

Brett D. Siglin, Minneapolis, MN
William Skalitzky, Oak Park, 1L
Andrew K. Skopp, Severna Park, MD
Morgan G. Smith, Bethesda, MD

Ruth Kelso Sorrell, St. Louis, MO

Mel Staffin, Warminster, PA

Andrea Hope J. Steel, Houston, TX
John M. Stern, Minneapolis, MN
Phillip J. Stoffregen, Carmel, IN
Dennis Stryker, San Diego, CA
Benjamin Swartzendruber, Evanston, IL
Charles E. Sydnor 111, Catonsville, MD
Jacob S. Taylor, Somerville, MA

Jere Thompson, Philadelphia, PA
Diane C. Tillotson, Boston, MA
Michael Tulchinsky, Ann Arbor, Ml
Thomas W. Urquhart, Raleigh, NC
Elizabeth Warren-Mikes, Chicago, IL
Warren P. Wenzloff, Chicago, IL
Mary Margaret Williams, Valdosta, GA
B. Susan Wilson, Columbia, MD
Gregg S. Yeutter, Omaha, NE

Rolan Joni Young, Orange, CT
Elizabeth Young, Washington, DC
Mark D. Yura, Chicago, IL



